CABINET FOR ECONOMIC DEVELOPMENT

Steven L. Beshear Old Capitol Annex Larry M. Hayes

Governor 300 West Broadway Secretary
Frankfort, Kentucky 40601

ThinkKentucky.com

MEMORANDUM

TO: KEDFA Members

FROM: Katie Smith, Executive DirectorOV 6
Office of Financial Services

DATE: March 18, 2015

SUBJECT: KEDFA Board Meeting

The Kentucky Economic Development Finance Authority's next regular board meeting is
scheduled for Thursday, March 26, 2015 at the Cabinet for Economic Development,
0Old Capitol Annex, 300 West Broadway in Frankfort. The meeting will convene at 10:00
a.m. (EDT) in the Board of Directors Conference Room.

If you have any questions, please feel free to contact our office at any time.

—— %
ThinkKentucky.com K01 Iu‘;kﬁy An Equai Opportunity Employer M/F/D
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Old Capitol Annex
Board of Directors Conference Room
300 West Broadway
Frankfort, Kentucky

AGENDA
March 26, 2015

Call to Order
Notification of Press
Roll Call

Approval of Minutes
1. Approval of Minutes from February 26, 2015

Reports
2. Approved / Undisbursed Loan Report Don Goodin
3. Financial Statements and Monthiy Monitoring Report Meili Sun
High Tech Pool Projects (Amendment) Don Goodin
4. LGC Science, Inc. Fayelte
KBI Projects {Amendment}
5. Trilogy Health Services, LLC Jefferson Bobby Aldridge
6. General Motors LLC Warren Debbie Phillips
M EDAC Composites, LLC Boone Bobby Aldridge
KEIA Projects (Extension) Bobby Aldridge
7. Heaven Hill Distilleries, Inc. Jefferson

Newly Weds Foods, Inc. Boone

Altec Industries, inc. Hardin

J.M. Smucker LLC Allen

Kowa Kentucky, Inc. Knox

KBI Projects {Preliminary) & KEIA Projects (Final)

8. Four Roses Distillery LLC Bullitt Lindsey Ransdell / Debbie Phillips
9. Four Roses Distillery L1.C Bullitt

10. North American Stainless Carroll Lindsey Ransdell / Debbie Phillips
11. North American Stainless Carroll

12. Logan Aluminum Inc. Logan Corky Peek / Sheri Fisher

13. Logan Aluminum Inc. Logan
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14. Emerge Technologies, LLC Boone Anna Beth Bobbitt / Michelle Elder
15. Emerge Technologies, LLC Boone
16. Catalent Pharma Solutions, LLC Clark Lindsey Ransdell / Debbie Phillips
17. Catalent Pharma Solutions, LLC Clark
18. WITHDRAWN
19. WITHDRAWN
20. WITHDRAWN
21. WITHDRAWN
KBI Projects (Extension) Michelle Elder
22. Delta T Corporation dba Big Ass Fans Fayette

DRC Industries Carroll

Greenleaf Bakehouse, Inc. Jefferson

Just Fabulous, Inc. Jefferson

SRS Industries, LLC dba Whitehall Industries ~ McCracken

Transcraft Corporation Trigg

Transposagen Biopharmaceuticals, Inc. Fayette

Atlas Machine & Supply, Inc. Jefferson

Casco Products Corporation Butler

dba Sequa Automotive Group

Coming Incorporated Boyle

Gibbs Die Casting Corporation Henderson

J & T Munitions, Inc. dba J & T Distributing Clark

Life Safety Services, LLC Jefferson

Murakami Manufacturing USA, Inc. Taylor

The Carriage House Companies, Inc. Oldham

Vogt Power Intemational, Inc. Jefferson
KBI Projects (Preliminary}
23. Atlas Development Group, LLC Hardin Derek Schaefer / Michelle Elder
24. Meggitt Aircraft Braking Systems Boyle Nick Grisanti / Michelle Elder

Kentucky Corporation

25. Rajant Corporation Rowan Will McDowell / Michelle Elder
26. Precision Resource, Inc. Montgomery Lindsey Ransdeli / Debbie Phillips
27. South Shore BioFuels LLC Greenup Lindsey Ransdell / Debbie Phillips
28. Midea America Corporation Jefferson Nick Grisanti / Michelle Elder
28. StrikerBilt LLC Muhlenberg Frank Tate / Sheri Fisher
B WPT Corporation Ohio Frank Tate / Sheri Fisher
KBI Projects (Final) Sheri Fisher
30. WITHDRAWN
31. Integrated Security Solutions, LLC Jessamine
32. WITHDRAWN



33. Keebler Company Boone

34. LINAKU.S., Inc. Jefferson

35. Nelson Brothers, LLC Lewis

36. Otto Bock Healthcare Limited Partnership Jefferson

37. WITHDRAWN

38. AMZN wacs, Inc. Clark

39. A&R Logistics, Inc. Jefferson

IEIA Project (Extension) Don Gooedin

40. MAGS II, LLC Knox

IEIA Projects (Preliminary) Don Goodin

41, Jefferson AD li, LLC Jefferson

42. Cetna Engery, LLC Boyd

KSBC) Project Don Goodin

43. Atlas Development Group, LLC Hardin

KSBTC Tim Back

44. Desma USA, Inc. Boone
Mills Supply Company, Inc. Jefferson
Norman Story & Associates, Inc. Fleming
The Doc Shoppe, PLLC Whitley

Kentucky Angel Investment Act Program Kylee Palmer

45, Bray, Chad Kenton 3DLT, LLC
Collins, Andrew C. Kenton 3DLT, LLC
Haas, Eric Kenton 3DLT, LLC
Hagan, George Kenton 30LT, LLC
Murdock, Shawn L. Kenton 3DLT, LLC
Sartori, Paul A. Kenton 3DLT, LLC
Scheper, Charles R. Kenton 3DLT, LLC
Zapp, Bradley R. Kenton 3DLT, LLC
Morgan, Hoyt David Gallatin Earthineer, LLC
Self, Thomas Benjamin Gallatin Earthineer, LLC
Young, Christopher H. Gallatin Earthineer, LLC
Cundiff, Clarence K. Fayeite Frogdice, Inc.
Glasscock, C. Edward Fayette Frogdice, Inc.
Gramig, Steven B. Fayette Frogdice, Inc.
Hupman, Paul Steve Fayette Frogdice, Inc.
Jakobi, Larry Andrew Fayette Frogdice, Inc.
Smith, Stewart A. Fayette Frogdice, Inc.
Strench, William G. Fayette Frogdice, Inc.
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Sweeney, Edward L. Fayette Frogdice, Inc.

Stephany, Florine G. Kenton Greenlight CE Partners, L.L.C.
Absher, Nelea A, Jefferson Koogee LLC
Klunk, Joseph A. Kenton Lolihops, LLC
Young, Christopher H. Fayette PowerTech Water, LLC
Smith, Stewart A. Fayette Saverest Inc.
Young, Christopher H. Fayette Scant Evidence LLC
Closed Session
48.
Adjournment






Approved Undisbursed List

Feb-15
KEDFA LOANS
Date Commitment
Applicant Form#  County Approved Expires Amount Jobs
Nona
SMALL BUSINESS LOANS
Date Commitment
Applicant Form# __ County Approved Expires Amount Jobs
Nona
TOTAL COMMITMENTS 0
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

STATEMENT OF NET POSITION
2/28/2015
ASSETS
BOND Small Bus. KEDFA ocl COMBINED
FUND A FUND Loan Poot 212815 2/28/15 2{2815
CASH & ACCOUNTS RECEIVABLE
Operating Account {39,396.75) 000 0.00 {39,396.75) 0.00 (39,396.75)
Cash 4,135,826.78 13,519,732.78 382,888.83 18,038,448.37 0.00 18,038,448.37
High Tach Construction Pool 0.00 0.00 0.00 0.00 137,500.00 137,500.00
High Tech Invesiment Poal 0.00 0.00 0.00 0.00 3,971,210.40 3,971,210.40
High Tech LGEDF Peol 0.00 0.00 0.00 0.00 4,043.88 4,043.88
Investment Account 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable 5,625.00 0.00 0.00 5,825.00 0.00 5,825.00
Intergovernment Recelvable 0.00 0.00 0.00 0.00 1,380,370.00 1,380,370.00
Total Cash & Accounts Recelvabls 4,102,055.03 13,518,732.76 362,888.83 18,004,676.62 5,493,124.28 23,407,800.90
ACCRUED INTEREST RECEIVABLE
Loans 25,482.23 2,504.85 51.13 28,038.21 3.844.34 31,882.55
Investments 30.83 103.62 285 137.30 0.00 137.30
Total Accrued Interest Recelvable 25,513.08 2,608.47 53.98 28,175.51 3,844.34 32,019.85
NOTES RECEIVABLE
Loans Recelvable 18,760,972.92 2,296,180.00 13,102,92 21,070,255.84 491,384.21 21,561,640.05
(Allowance for Doubtful Accounts) {1,134,163.81) (1,134,163.61)
Mortgaga Control Account 0.00 0.00
Total Notes Recelvable 18,760,972.92 2,296,180.00 13,102.92 19,936,092.22 491,384.21 20,427 476.44
TOTAL ASSETS 22,888,541.01 15,818,521.23 396,045.73 27,968,944.38 5,988,352.83 43,957,207.19
LIABILITIES AND FUND BALANCE
ACCRUED SALARIES & COMPENSATED ABSENCES 270,252.96 0.00 270,252.96
ACCOUNTS PAYAELE 325.00 0.00 325.00
INTERGOVERNMENT PAYABLE 0.00
GRANTS PAYABLE 0.00 0.00 0.00
FUND BALANCE 38,810,648.99 7,969,092.44 | 48,779,741.43
CURRENT YEAR UNDIVIDED PROFITS {1,112,282.59) {1,980,739.61) {3,093,022.20)
TOTAL NET POSITION 37,968,944,36 5,988,352.83 | 43,957,297.19

NOTE: The Small Business Loan Pool is presented separately only for internal tracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CONSOLIDATED INCOME STATEMENT
FOR THE MONTH ENDING AND FISCAL YTD February 28, 2015

FY 20142015 FY 2013-2014
BOND Small Bus 0ocl YEAR TO YEARTO
FUND A FUND Loan Pool FUND DATE DATE
INCOME
Interest Income/Loans 15,759.17 4,381.58 4217 0.00 167,520.84 207,518.39
Interest income/ Investments 30.83 103.62 2.85 0.00 1,184.82 1.012.5¢1
Late Fees 0.00 0.00 0.00 0.00 0.00 0.00
Application Fees 47,955.50 0.00 0.00 0.00 434,650.75 318,245.49
Miscellansous Income 40.80 0.00 0.00 0.00 366.80 170.93
Income 83,786.30 4,485.21 45,02 0.00 603,723.21 526,947.32
EXPENSES
Salarias 93,521.72 697,640.52 709,660.11
Employee benefits 55,262.20 405,807.02 320,064.60
Other Personnel Costs 2,474.94 6,464.94 0.00
Contracted Parsonal Sarvices 18,041.70 103,823.61 97,887.29
Utilittes and Heating Fuels 0.00 0.00 .00
Rentals 0.00 0.00 0.00
Maintenanca and Repairs 0.00 0.00 0.00
Postage and Related Services 0.00 k)| 60.00
Telecommunications 0.00 0.00 0.00
Computer Sarvices 0.00 0.00 0.00
Supphes 0.00 0.00 0.00
Miacellansous Services 0.00 0.00 0.00
Travel 300.12 1,887.90 1.871.92
Miscellaneous Commodities 0.00 378.50 900.20
Commodities Expense 0.00 0.00 0.00
Bad Debt Expense 0.00 0.00 0.00
Grant Disbursament 0.00 0.00 0.00
Expenses ~ g8 50088 — 000 obO0 000 12500580 ~  1,730,384.12
NET OPERATING INCOME {LOSS) - KEDFA {105,814.138) 4,485.21 45.02 0.00 {612,282.53) {603,436.80)
TRANSFERS - KEDFA
Operating Transfer Out - General Furd 0.00 0.00
Operating Transfer Out - BSSC 0.00 0.00
Operating Transfar Out - Secretary's Office 0.00 0.00
Cperating Transfer Out - New Business 0.00 .00
Transfar Due from Bonds (500,000.00) (500,000.00)
Grants Disbursed 0.00 0.00
Operating Transfer In - Economic Dev 0.00 0.00
Unrealzed Gains/{Losses) on Investment 0.00 0.00
Realzed Gains/{Losses) en Investment 0.00 0.00
Transfers - KEDFA - oas 0.00 5.00 D00 |~ (500000.00)  (300,000.00)
NET INCOME « KEDFA (105,814.38) 4,485.21 45.02 0.00 {1,412,282.59) {1,103,436.80)
NEW ECONOMY/INVESTMENT POOL:
Intarest Income - Loans 358.85 3,974.51 6,083.63
Late Fees Loan 0.00 0.00 0.00
Disbursemeants: Projects {1) 48,915.63 (1,577,623.37) {52.809.17)
Repayments received from Projects 0.00 37,500.00
Misc Income 0.00 3.18 0.28
Transfers:
Qperating Transfer in - OC) 0.00 0.00 0.00
Transfar Due from HB406 Bonds {275,000.00) (275,000.00} (643,025.95)
Operating Transfer Qut - OCI 0.00 {132,093.93) {386,447.11)
NET NEW ECONOMYANVESTMENT POOL 0.00 0.00 0.00 (225,725.52)|  (1.980,739.61)  (1,038,696.32)
NET INCOME - COMBINED {105,814.38} 4,485.21 45.02 {225,725.52) (3,093,022.20) {2,142,135.12}

NOTE1  Rapresents disbursements for projacts from OCI Funds, (See OCH listings for datall of approved projects)

NOTEZ  Statement does not Include interest Income for OCI that is swept monthiy io OCI's oparating account

NOTE3 The Small Business Loan Pocl I8 prasantad separately ooty for intemnal tracking purposes.



KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

CASH POSITION STATEMENT

Fund A Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance
2003 Bond Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed
Total Unobligated Balance
Small Business Loan Fund Cash Balance
Less: Loans Closed This Month
Less: Approved/Undisbursed

Total Unobligated Balance

Bond Funds to be Provided for Loans
Less: Approved/Undisbursed

Total Unobligated Balance

Budget: Cash to be Transferred to Other CED Programs for

CASH AVAILABLE

OCI Fund Cash Balance
High Tech Construction Pool
Less: Approved/Undisbursed
High Tech Investment Pool
Less: Approved/Undisbursed
LGEDF Pool

Less: Approved/Undisbursed

Bond Funds to be Provided for Approved Projects

Bond Funds Available for Projects

Total Unobligated Balance

TOTAL ALL FUNDS

2/28/2015

2/28/2014

$3,358,130.85

INCLUDED IN BAL

0.00

2/28/2015

$3,358,130.85

$12,122,315.68
0.00
0.00

$4,135,826.78

INCLUDED IN BAL

0.00

$12,122,315.66

$375,717.93
0.00
0.00

$4,135,826.78

$13,519,732.76
0.00
0.00

$375,717.93

$500,000.00
{500,000.00)

$13,519,732.76

$382,888.83
0.00
0.00

$0.00

$0.00

$382,888.83

$0.00
0.00

$15,856,164.44

$0.00

$0.00

$137,500.00
$0.00
$5,623,793.88

($1,402,872.00)
$4,043.88
$0.00
$1,215,370.00
$0.00

$5,577,835.76

$21,434,000.20

$18,038,448.37

$137,500.00
$0.00
$3,914,755.93

($2,108,834.00)
$4,043.88
$0.00
$1,380,370.00
$0.00

$3,327,835.81

$21,366,284.18



Office of Compliance, Financial and Administrative Services

MOnI‘h]y Monitoring Report as of February 28, 2015
Financial Incentives Programs
Projects Projects Completed
Program  Contacted Monitored Defauilts  Repayments Exhibits
KBI 73 35 0 0 16
IEIA 0 0 0 0 0
KEIA 16 2 0 0 1
KIiDA 12 15 0 0 15
KJDA 14 12 0 0 3
KREDA 12 12 0 o 7
KIRA 0 2 0 0 4
KJRA 0 0 0 0 0
KIFA 3 3 0 ) 0
KESA 0] 0 0 0 0
KRA 5 5 0 ¢ 7
KAIA 0 7 0 g 0
TIF 3 21 0 0 0
Totals 138 114 0 0 53
Cash Based Programs
Projects Projects Completed
Program  Contacted Monitored Defaults  Repayments Exhibits
HTP 2 2 0 12 0
Direct Loans 0 0 0 0 0
EDB 4 2 0 i 0
‘Totals 6 4 0 13 0

Projects Contacted - This category reflects phone calls, e-mails, or other less involved questions.

Projects Monitored - This category includes review of specific aspects of a project which requires research of
a file or a more in-depth examination.
Completed Exhibits - Project's Fiscal Year End exhibits have been monitored for the year.
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MEMORANDUM

TO: KEDFA Board

FROM: J. Don Goorﬂ.@

DATE: March 26, 2015

RE: LGC Science, Inc.
Lexington, KY

In December 2009, KEDFA approved a §425,000 Forgivable Loan for HFL Spotts Science,
Inc. The company has started the project and has received all of the loan funds. Under the
terms of the Loan Agreement, the company was required to create 25 new, full time jobs for
Kentucky residents by December 31, 2013, paying an average annual salary of $47,400, and
to maintain those jobs for three additional years. KEDFA is secured on the loan with a
letter credit.

The company receatly notified staff that it has changed its name to LGC Science, Inc., and
has requested the transfer of the forgivable loan to the new entity. Since it was only a name
change, the new entity has agreed to the transfer of the loan.

Staff and the Office of Entrepreneurship recommend approval of the request to transfer the
forgivable loan to the new entity, LGC Science, Inc.






MEMORANDUM

TO: KEDFA Board

FROM: Robert Aldridge, Assistant Director /\%S
Compliance Division

DATE: March 26, 2015
SUBJECT: Trilogy Health Services, LLC

Louisville, Jefferson County, Kentucky, KBI-FL-12-18511
Amended and Restated Tax Incentive Agreement

Trilogy Health Services, LL.C is a provider of senior living and long-term healthcare
services. The company was approved for a KBI project to assist with the expansion of
the existing Louisville headquarters. The project has activated and has Confirmed
Approved Costs of $1,250,000.

Effective January 1, 2013, the company transfeired all of its project employees to an
affiliated entity, Trilogy Management Services, LLC and has requested that the new
entity be added to the project. This amendment recognizes Trilogy Management
Services, LLC as an approved affiliate under the Tax Incentive Agreement and allows
the company to claim wage assessments on the affiliate employees. All other aspects
of the project remain the same.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board

FROM: Debbie Phillips '330
DATE: March 26, 2015

SUBJECT:  General Motors LLC
Bowling Green, Kentucky
KBI-F-13-18426
First Amendment to Tax Incentive Agreement

General Motors LLC received final approval on March 28, 2013 for an expansion of its
existing operation in Bowling Green, Warren County to add a new vehicle product

program and the refurbishment of its facility.

To further encourage additional growth at the project site, the job targets and approved
amounts have been increased. Staff has renegotiated the tax incentive amount from
$7,500,000 to $12,000,000 along with the increase of job targets from 250 to 600. The
wage targets previously negotiated will remain the same. Additionally, the term of the
agreement changed from eight years to 10 years. Below are the revised targets and

annual maximums:

NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:

Average Hourly Wage
Target (Including

Annual Approved

Year Job Target Employee Benefits) Cost Limitation
As of Activation Date 190 $42.00 '
1 190 $42.00 $2,000,000
2 350 $42.00 $1,000,000
3 500 $42.00 $1,000,000
4 500 $42.00 $1,000,000
5 500 $42.00 $1,000,000
6 600 $42.00 $2,000,000
7 600 $42.00 $1,000,000
8 600 $42.00 $1,000,000
9 600 $42.00 $1,000,000
10 600 $42.00 $1,000,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $12,000,000

The company has not activated the project and is requesting an amendment to the Tax
Incentive Agreement recognizing the changes to the project as stated above.

Staff recommends approval.







MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director
Compliance Division

DATE: March 26, 2015
SUBJECT: KBI Amendment

EDAC Composites, LLC (Boone County)
Project # 17735

Parkway Products, Inc.is requesting that the Tax Incentive Agreement originally dated
February 25, 2010 be amended for a Company Name change and assignment of
incentives, as a result of the sale of Parkway Aerospace and Defense business to
EDAC Technologies Corporation. The result being the assigning of all incentives to
EDAC Composites, LLC.

Staff recommends approval.






MEMORANDUM

TO: KEDFA Board Members

FROM: Robert Aldridge, Assistant Director
Compliance Division

DATE: March 26, 2015

SUBJECT: KEIA Extensions

g

The following companies have requested additional time to complete their projects:

Company

Heaven Hill Distilleries, Inc.
Newly Weds Foods, Inc.
Altec Industries, Inc.

J.M. Smucker LLC

Kowa Kentucky, Inc.

Staff recommends approval.

County
Jefferson
Boone
Hardin
Allen
Knox

Extension
3 Months
4 Months
12 Months
12 Months
12 Months






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

KBl REPORT - PRELIMINARY APPROVAL

March 26, 2015
Four Roses Distillery LLC

Cox's Creek County: Bullitt
Manufacturing Prelim Resolution #: KBI-ID-15-20332
L. Ransdell OFS Staff: D. Phillips

Four Roses Distillery LLC has a long history back to the mid 1800's, starting
in Georgia and eventually moving to Kentucky around 1885. The company
intends to build a new bottling facility that will house a high-speed bottling
line and a single barrel bottling line.

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 $0
Building/Improvements $5,400,000 $5,400,000
Equipment $2,750,000 $2,750,000
Other Start-up Costs $250,000 $250,000
TOTAL $8,400,000 $8,400,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target {Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 14 $26.00

1 14 $26.00 $45,000

2 26 $26.00 $45,000

3 26 $26.00 $45,000

4 27 $26.00 $45,000

5 28 $26.00 $45,000

6 29 $26.00 $45,000

7 30 $26.00 $45,000

8 30 $26.00 $45,000

9 30 $26.00 $45,000

10 30 $26.00 $45,000

11 30 $26.00 $45,000

12 30 $26.00 $45,000

13 30 $26.00 $45,000

14 30 $26.00 $45,000

15 30 $26.00 $45,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: i $675,000 |




County Type: Statutory Minimum Wage Requirements:
Enhanced Base hourly wage: $9.06
Total hourly compensation: $10.42

Ownership (20% or more}):
Karin Brewing Tokyo, Japan

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 5.0%

Unemployment Rate
County: 4.6% Kentucky: 5.1%

Existing Presence in Kentucky:
Anderson and Bullitt Counties

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 45 fuli-
time, Kentucky resident employees as of the application date.

The company will be required to maintain 90% of the total statewide full-time, Kentucky resident
employees at all company locations, excluding the site of the project, as of the date of preliminary
approval.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: March 26, 2015
Approved Company: Four Roses Distillery LLC
City: Cox's Creek County: Bullitt
Activity: Manufacturing Resolution #: KEIA-15-20333
Bus. Dev. Contact: L. Ransdell OFS Staff: D. Phillips

Project Description:  Four Roses Distillery LLC has a long history back to the mid 1800's, starting
in Georgia and eventually moving to Kentucky around 1885. The company
intends to build a new bottling facility that will house a high-speed bottling
line and a single barrel bottling line.

Facility Details: Expanding existing operations
Anticipated Project investment Eligible Costs Total Investment
Land $0 $0
Building Construction $3,200,000 $5,400,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $2,750,000
Other Start-up Costs 30 $250,000
TOTAL $3,200,000 $8,400,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $125,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $125,000 |

See KBI file (KBI-I-15-20332) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBI REPORT - PRELIMINARY APPROVAL

Date: March 26, 2015

Approved Company: North American Stainless

City: Ghent County: Carroll
Activity: Manufacturing Prelim Resolution #: KBI-I-15-20335
Bus. Dev. Contact: t. Ransdell OFS Staff: D. Phillips

Project Description:  North American Stainless, founded in 1990, is the largest, fully integrated
stainless steel producer in the United States. The company plans to install
additional manufacturing processes to increase its sales base and further
meet the needs of its customers.

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 30
Building/Improvements $23,000,000 $23,000,000
Equipment $127,000,000 $127,000,000
Other Start-up Costs $0 $0
TOTAL $150,000,000 $150,000,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 36 $33.00 B e IR

1 36 $33.00 $266,667

2 36 $33.00 $266,667

3 36 $33.00 $266,667

4 36 $33.00 $266,667

5 36 $33.00 $266,667

6 36 $33.00 $266,667

7 36 $33.00 $266,667

8 36 $33.00 $266,667

9 36 $33.00 $266,667

10 36 $33.00 $266,667

11 36 $33.00 $266,667

12 36 $33.00 $266,667

13 36 $33.00 $266,667

14 36 $33.00 $266,667

15 36 $33.00 $266,667

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $4,000,000




County Type: Statutory Minimum Wage Requirements:
Enhanced Base hourly wage: $9.06
Total hourly compensation: $10.42

Ownership (20% or more):
Stainless Steel Invest, Inc.

Active State Participation at the project site:

Date Program Status Amount
Jul 31, 2003 KIDA Monitor $4,000,000
May 28, 2009 KIDA Monitor $1,800,000

Requested Wage Assessment / Local Participation:
State: 5.0%

Unemployment Rate
County: 5.0% Kentucky: 5.1%

Existing Presence in Kentucky:
Carroll County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 867 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

County: Carroll

KEIA REPORT
Date: March 26, 2015
Approved Company: North American Stainless
City: Ghent
Activity: Manufacturing

Bus. Dev. Contact: L. Ransdell

Resolution #: KEIA-15-20336
OFS Staff: D. Phillips

Project Description:  North American Stainless, founded in 1990, is the largest, fully integrated
stainless steel producer in the United States. The company plans to install
additional manufacturing processes to increase its sales base and further
meet the needs of its customers.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $10,000,000 $23,000,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment $0 $127,000,000
Other Start-up Costs $0 $0
TOTAL $10,000,000 $150,000,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $600,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $600,000 |

See KBI file (KBI-I-15-20335) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

March 26, 2015
Logan Aluminum Inc.
Russellville
Manufacturing
C. Peek

KBI REPORT - PRELIMINARY APPROVAL

County: Logan
Prelim Resolution #: KBI-1-15-20227
OFS Staff: S. Fisher

Logan Aluminum Inc. is a manufacturer of flat-rolled aluminum sheets. The
company is considering expanding its manufacturing facility in Logan
County to produce flat-rolled aluminum sheets for interior and exterior
automobile panels.

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 $0
Building/improvements $70,225,000 $70,225,000
Equipment $3,760,000 $212,400,000
Other Start-up Costs $0 $0
TOTAL $73,985,000 $282,625,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 188 $50.00 & e

1 188 $50.00 $500,000

2 188 $50.00 $500,000

3 188 $50.00 $525,000

4 188 $50.00 $525,000

5 188 $50.00 $525,000

6 188 $50.00 $525,000

7 188 $50.00 $525,000

8 188 $50.00 $525,000

9 188 $50.00 $525,000

10 188 $50.00 $525,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

| $5,200,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51
Ownership (20% or more):
Tri-Arrows Aluminum, Inc.  Louisville, KY
Novelis Corporation Atlanta, GA

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 0.75% (full participation) - Logan County

Unemployment Rate
County: 4.5% Kentucky: 5.1%

Existing Presence in Kentucky:
Logan County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 1,072
full-time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: March 26, 2015
Approved Company: Logan Aluminum Inc.
City: Russellville County: Logan
Activity: Manufacturing Resolution #: KEIA-15-20228
Bus. Dev. Contact: C. Peek OFS Staff. S. Fisher

Project Description:  Logan Aluminum Inc. is a manufacturer of flat-rolled aluminum sheets. The
company is considering expanding its manufacturing facility in Logan
County to produce flat-rolled aluminum sheets for interior and exterior
automobile panels.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land 50 $0
Building Construction $40,200,000 $70,225,000
Electronic Processing Equipment $0 $0
Research & Development Equipment $0 $0
Other Equipment 50 $212,400,000
Other Start-up Costs $0 $0
TOTAL $40,200,000 $282,625,000
Approved Recovery Amount:

Construction Materials and Building Fixtures: $1,800,000
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $1,800,000 |

See KBI file (KBI-I-15-20227) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:
Approved Company:
Approved Affiliate(s):

City:
Activity:
Bus. Dev. Contact:

Project Description:

Facility Details:

KBI REPORT - PRELIMINARY APPROVAL

March 26, 2015

Emerge Technologies, LLC
Emerge IT Solutions, LLC
Emerge Managed Solutions, LLC

Hebron County: Boone
Service & Technology Prelim Resolution #: KBI-1-15-20345
A. Bobbitt OFS Staff: M. Elder

Emerge Technologies, LLC has been a leading technology solutions
provider of hardware resale, cloud services and managed services since
2004. The company has maxed out space in its current location and is
considering purchasing a building to support recent client growth.

Expanding existing operations

Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 $0
Building/improvements $1,850,000 $1,850,000
Equipment $200,000 $2,762,000
Other Start-up Costs $250,000 $250,000
TOTAL $2,300,000 $4,862,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 10 $38.00 et ST

1 13 $38.00 $50,000

2 21 $38.00 $50,000

3 29 $38.00 $50,000

4 38 $38.00 $50,000

5 48 $38.00 $50,000

6 48 $38.00 $50,000

7 48 $38.00 $50,000

8 48 $38.00 $50,000

9 48 $38.00 $50,000

10 48 $38.00 $50,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: |

$500,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Richard Brown Burlington, KY
Darron Scannlon Walton, KY
Tim Witte Aurora, IN
Jesse Kegley Florence, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation:
State: 1.5%
Local: 0.4% Boone County

Unemployment Rate
County: 4.0% . Kentucky: 5.1%

Existing Presence in Kentucky:
Boone County

Special Conditions:
The company will be required to maintain a base employment equal to the number of full-time,

Kentucky resident employees as of the date of preliminary approval. The company reported 35 full-
time, Kentucky resident employees as of the application date.

Only investment costs incurred by the approved company will be considered towards calculating
eligible costs. Only the approved company may participate in the corporate income tax credit
incentive (no affiliate is eligible). The jobs creation/maintenance and wage requirements will be
satisfied collectively by the approved company and the affiliate(s) recognized above.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

KEIA REPORT
Date: March 26, 2015
Approved Company: Emerge Technologies, LLC
City: Hebron County: Boone
Activity: Service & Technology Resolution #: KEIA-15-20346
Bus. Dev. Contact: A. Bobbitt OFS Staff: M. Elder

Project Description: = Emerge Technologies, LLC has been a leading technolegy solutions
provider of hardware resale, cloud services and managed services since
2004. The company has maxed out space in its current location and is
considering purchasing a building to support recent client growth.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0
Building Construction $510,000 $1,850,000
Electronic Processing Equipment $2,762,000 $2,762,000
Research & Development Equipment $0 $0
Other Equipment $0 $0
Other Start-up Costs $0 $250,000
TOTAL $3,272,000 $4,862,000
Approved Recovery Amount:
Construction Materials and Building Fixtures: $30,000

R&D and/or Electronic Processing Equipment: $150,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $180,000 |

See KBl file (KBI-I-15-20345) for Ownership, Other State Participation and Unemployment Rate.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KBI REPORT - PRELIMINARY APPROVAL

County: Clark
Prelim Resolution #: KBI-I-15-20343

Date: March 26, 2015

Approved Company: Catalent Pharma Solutions, LLC
City: Winchester

Activity: Manufacturing

Bus. Dev. Contact: L. Ransdell

Project Description:

OFS Staff: D. Phillips

Catalent Pharma Solutions is a leader in the pharmaceutical industry, from

drug and biologic development services to delivery technologies to supply
solutions, including integrated manufacturing and packaging solutions. The
company is considering the renovation and expansion of its Winchester
facility due to significant product demand. The project would also involve
the purchase of equipment.

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land $0 $0
Building/Improvements $29,132,750 $29,132,750
Equipment $2,000,000 $31,627,500
Other Start-up Costs $1,000,000 $1,000,000
TOTAL $32,132,750 $61,760,250
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 100 $32.00 SRR T e

1 140 $32.00 $450,000

2 180 $32.00 $450,000

3 220 $32.00 $450,000

4 260 $32.00 $450,000

5 300 $32.00 $450,000

6 300 $32.00 $450,000

7 300 $32.00 $450,000

8 300 $32.00 $450,000

9 300 $32.00 $450,000

10 300 $32.00 $450,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT:

[ $4,500,000 |




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Publicly traded

Active State Participation at the project site:

Date Program Status Amount
Oct 27, 2011 KEIA Approve-Final $860,000
Dec 12, 2013 KBI Monitor $2,000,000

Requested Wage Assessment / Local Participation:
State: 3.0%
Local: 1% City of Winchester

Unemployment Rate
County: 5.2% Kentucky: 5.1%

Existing Presence in Kentucky:
Clark County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 407 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

KEIA REPORT

March 26, 2015
Catalent Pharma Solutions, LLC

Winchester County: Clark
Manufacturing Resolution #: KEIA-15-20344
L. Ransdell OFS Staff: D. Phillips

Catalent Pharma Solutions is a leader in the pharmaceutical industry, from
drug and biologic development services to delivery technologies to supply
solutions, including integrated manufacturing and packaging solutions. The
company is considering the renovation and expansion of its Winchester
facility due to significant product demand. The project would also involve
the purchase of equipment.

Facility Details: Expanding existing operations
Anticipated Project Investment Eligible Costs Total Investment
Land $0 $0_
Building Construction $11,653,100 $29,132,750
Electronic Processing Equipment 50 $0
Research & Development Equipment $4,500,000 $4,500,000
Other Equipment $0 $27,127,500
Other Start-up Costs $0 $1,000,000
TOTAL $16,153,100 $61,760,250
Approved Recovery Amount:
Construction Materials and Building Fixtures: $500,000

R&D andfor Electronic Processing Equipment: $200,000

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $700,000 |

See KBl file (KB1-{-15-20343) for Ownership, Other State Participation and Unemployment Rate.






MEMORANDUM

TO:

FROM:

DATE:

KEDFA Board Meab/ers

Michelle Eldergx\
Incentive Assistance Division

March 26, 2015

SUBJECT: KBI Extensions

The following companies have previously received KBI preliminary approval and are
requesting approval of a time extension:

Company

Delta T Corporation dba Big Ass Fans
DRC Industries

Greenleaf Bakehouse, Inc.

Just Fabulous, Inc.

SRS Industries, LLC dba Whitehall Industries

Transcraft Corporation
Transposagen Biopharmaceuticals, Inc.
Atlas Machine & Supply, Inc.
Casco Products Corporation

dba Sequa Automotive Group
Corning Incorporated
Gibbs Die Casting Corporation
J & T Munitions, Inc. dba J & T Distributing
Life Safety Services, LLC
Murakami Manufacturing USA, Inc.
The Carriage House Companies, Inc.
Vogt Power International, Inc.

Staff recommends approval.

County
Fayette
Carroll
Jefferson
Jefferson
McCracken
Trigg
Fayette
Jefferson

Butler
Boyle
Henderson
Clark
Jefferson
Taylor
Oldham
Jefferson

Extension
6 month

6 month

6 month

6 month

6 month

€ month

6 month
12 month

12 month
12 month
12 month
12 month
12 month
12 month
12 month
12 month
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KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY
KB! REPORT - PRELIMINARY APPROVAL

Date: March 26, 2015

Approved Company: Atlas Development Group, LLC

City: Elizabethtown County: Hardin
Activity: Manufacturing Prelim Resolution #: KBI-IL-15-20341
Bus. Dev. Contact: D. Schaefer OFS Staff: M. Elder

Project Description:  Atlas Development Group, LLC was formed in January 2015 by a group of
professional engineers in the small arms industry. The founders are long
time Kentucky residents with well over 100 years of experience betwean
them. The company plans to lease a facility in Elizabethtown for the
development and the manufacturing of ammunition cartridge cases.

Facility Detalils: Locating in a new facility
Anticipated Project Investment - Leased Eligible Costs Total Investment
Rent $240,000 $480,000
Building/Improvements $25,000 $25,000
Equipment ' $200,000 $2,340,000
Other Start-up Costs $90,000 $90,000
TOTAL $555,000 $2,935,000
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 10 $32.00 e e T

1 10 $32.00 $31,500

2 16 $32.00 $31,500

3 16 $32.00 $31,500

4 16 $32.00 $31,500

5 18 $32.00 $31,500

6 18 $32.00 $31,500

7 18 $32.00 $31,500

8 18 $32.00 $31,500

9 18 $32.00 $31,500

10 18 $32.00 $31,500

TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: $315,000




County Type: Statutory Minimum Wage Requirements:
Other Base hourly wage: $10.88
Total hourly compensation: $12.51

Ownership (20% or more):
Michael Brent Jarboe Rineyville, KY
Marlin Ray Jiranek, Il  Elizabethtown, KY

Active State Participation at the project site: None

Requested Wage Assessment / Local Participation':
State: 3.0%
Local: 1.0% City of Elizabethtown

Unemployment Rate
County: 4.7% Kentucky: 5.1%

Existing Presence in Kentucky: None

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 5 full-
time, Kentucky resident employees as of the application date.






KENTUCKY ECONOMIC DEVELOPMENT FINANCE AUTHORITY

Date:

Approved Company:
City:

Activity:

Bus. Dev. Contact:

Project Description:

KBl REPORT - PRELIMINARY APPROVAL

March 26, 2015
Meggitt Aircraft Braking Systems Kentucky Corporation

Danville County: Boyle
Manufacturing Prelim Resolution #: KBI-1-15-20327
N. Grisanti OFS Staff: M. Elder

Meggitt Aircraft Braking Systems Kentucky Corporation, focated in Danville
in 2005, provides aircraft braking systems to many customers including
airline operators, aircraft constructors, aircraft owners and charter
operators, government and military operations and distributors and repair
stations. The company is considering adding three new furnaces to the
carbon brake manufacturing plant as well as bringing a maintenance and
repair operation to its distribution building. Both operations will bring new
jobs and investment to the Danville campus.

Facility Details: Expanding existing operations
Anticipated Project Investment - Owned Eligible Costs Total Investment
Land 30 $0
Building/Improvements $1,407,500 $1,407,500
Equipment $7,644,060 $7,644,060
Other Start-up Costs $291,500 $291,500
TOTAL $9,343,060 $9,343,060
NEGOTIATED TARGETS AND INCENTIVE AMOUNTS:
Average Hourly Wage
Target (Including Annual Approved Cost
Year Job Target Employee Benefits) Limitation
As of Activation Date 45 $21.00
1 45 $21.00 $113,333
53 $21.00 $113,333
3 60 $21.00 $113,333
4 66 $21.00 $113,333
5 66 $21.00 $113,333
6 66 $21.00 $113,333
7 66 $21.00 $113,333
8 66 $21.00 $113,333
9 66 $21.00 $113,333
10 66 $21.00 $113,333
11 66 $21.00 $113,334
12 66 $21.00 $113,334
13 66 $21.00 $113,334
14 66 $21.00 $113,334
15 66 $21.00 $113,334
TOTAL NEGOTIATED TAX INCENTIVE AMOUNT: | $1,700,000 !




County Type: Statutory Minimum Wage Requirements:
Enhanced Base hourly wage: $9.06
Total hourly compensation: $10.42
Ownership (20% or more): Publicly Traded

Active State Participation at the project site:

Date Program Status Amount
May 28, 2008 KIDA Monitor $950,000
Oct 25, 2012 KBI Monitor $2,000,000

Requested Wage Assessment / Local Participation:
State: 5.0%

Unemplioyment Rate
County: 5.6% Kentucky: 5.1%

Existing Presence in Kentucky:
Boyle County

Special Conditions:

The company will be required to maintain a base employment equal to the number of full-time,
Kentucky resident employees as of the date of preliminary approval. The company reported 154 fuil-
time, Kentucky resident employees as of the application date.

The project will include multiple locations within the Boyle County/Danville. Only investment costs
incurred at 190 Corporate Drive will be considered towards caiculating eligible costs. Employees and
their respective wages at the locations included in the project definition will be eligible for compliance.









